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. Analysis and Prospect for the Market of [Health Functional Foods and
e
Presentation of Strategy for Industry Development in Korea

Korea Health Food Industry, Market Trend Analysis, Strategy for
Key Words
Industry Development

. Korea Health Industry
Institute ) Project Leader Ju-Seok Moon
Development Institute

Project Period Feb. 28 - Nov. 30, 2007

* This study examined and analyzed the consumption environment of health functional food
markets, and the R&D trends in the manufacture, importation, and distribution fields of the
foods concerned in South Korea. In addition, the study created the basic data necessary for
the industrial promotion of health functional foods, by investigating the realities faced by
their distributors, their production accomplishments during the period of the recent three
years, and their price trends in actual consumption markets. Lastly, we proposed relevant

developmental strategies for the health functional food industry.

¢ In terms of study performance, this study collected relevant preceding and new study data
concerned, using Internet, email, and in-home interviews, and examined the consumption
environment of health functional food markets, the R&D trends of the foods concerned, and
their sales realities as faced by distributors in South Korea. The study drew out
developmental strategies for health functional foods through meetings of experts from
industry, education, and research fields. In addition, the study investigated the sales trends
of each major distribution form and item during the period of the most recent three years,
and the distribution trends in actual consumption markets, by analyzing production and
import accomplishments reported to the Korea Food and Drug Administration (KFDA). At the
same time, the study analyzed the consciousness structures of the manufacturers, importers,

and new distributors concerned, using questionnaires.




¢ The following are the findings of each detailed project:

- Sub-project 1: The study examined and analyzed the trends related to health functional foods
in health and wellness fields, predicted the prospects for health functional food markets by
analyzing the consumption environment of the markets concerned, evaluated the R&D
trends in the manufacture, importation, and distribution fields concerned, examined the sales
realities of the distributors concerned, etc., and proposed strategies and tasks necessary to
be undertaken for the development of the health functional food industry over the next five
years.

- Sub-project 2. The study examined the shipment values of health functional foods by
distribution forms, during the period of the most recent three years, based on data provided
in sales amounts of the leading companies, by distribution form, analyzed the distribution
trends in actual consumption markets, based on production and import accomplishments,
and proposed the basic data and developmental strategies necessary for developing an
understanding of consciousness structures of new distributors, and establishing appropriate

marketing strategies.

¢ In conclusion, it is anticipated that the findings of this study will be utilized as basic data to
establish the marketing strategies of health functional food companies, and comprehensive
national developmental plans for health functional foods, by helping understand the industrial,

consumption, and sales realties facing health functional foods in South Korea.
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Opinion of the Project Manager

Scope

* Examination and analysis of trends related to health functional foods

* Examination and analysis of the market environment related to health
functional foods

+ Examination of the realties of distributors specializing in health functional
foods

* Analysis of sales trends of health functional foods at each distribution
stage

* Analysis of the production accomplishments of health functional foods
and their price trends in actual consumption markets

* Presentation of the developmental strategies for the health functional food

industry

Limitation

oIt is indispensable to carry out questionnaires in examining the market
environment of health functional foods and the realities faced by
distributors specializing in them, etc,, but it was difficult to draw out
fully fledged results, due to the limitations in R&D expenses.

* The direct visits to distributors makes it possible to grasp the price trends
in actual consumption markets. However, some difficulties were faced, as
many distributors were reluctant to have their prices revealed to the

public.

Direction For

Citation

* Nothing noted

Supervisory
Office

KFDA Health Functional Food Team (& 380 - 1311)
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2 | dRAAE 3,093 102,970,586 113,240 1,031 14.7
3| g FeAE 3,743 85,182,292 742,574 859 12.3
4 | 2EIANTGAE 469 36,647,242 46,638 367 52
5 | olA= 442 18,176,305 17,402,259 356 51
SRR 0 9,007 479,021,502 29,124,064 725
6 | SdogE 566 29,698,280 2,841,699 325
7 ﬂu}ﬂiw Foh6-A4) 5 249 28,911,682 30,128 289
8 | anA=E 181 18,378,975 435 184
9 | fAEsHAIE 2”1 12,353,461 4,456,927 168
10 | EPA/DHAZH-AZ 127 15,142,648 98,302 152
1058 10,351 583,506,548 36,551,554 6,200 88,5
11| =2 ugdaqE 184 9,645,603 107,193 98
12 | 2FSNAFE 67 7,670,739 168,812 78
13| FashgAE 77 6,673,937 10,834 67
14| ~sFeuas 351 5,397,995 - 54
5| ZREgrazils 43 5,316,831 207 53
16 | 3% 148 4,050,991 3,499 40
17 | vrgyuEd e 126 1,614,272 - 16
18 | Z=dHCLA) 31 1,246,672 6,125 13
19 | AEFELEAF 37 1,016,051 - 10
0 | M2ALGEYFEE 617 960,978 - 9
NFE 12,031 627,100,617 36,848,224 6,639 94.7
21 \ e} HEE 28 36,619,345 291,135 369 53
e Ao okEekd ] A% AEE(2006)
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23 A1 5 3FF ‘Natural Personal Care’ 9 AF f-7]2]35 o] 10% A= A48 ZAo=

T Hepd g Ao| B gAE SO A Hlard Axd Aow ofddrt

»

E 1-3-12 o|=e HLAE AMER006)

2 o2 MAAIR
Ao Z8 A E7 22,460 68,270
A & §714% 23,600 53,820
AA&Sr7] H2gA o 784 7,490 19,660
714 31,400 84,350
%) 84,950 226,100

Z54 © Nutrition Business Journal A& 24

E 1-3-13 o0|=2 HLAE MEESTD)

2003 2004 2005 N05HZE Q;é gs%
Hlgfel 6,650 6,890 7,010 18% 2~5%
S| H /A= 4,180 4300 4390 21% 1~2%
A¥2GEZA 1,980 2,100 2,220 58% 4~6%
B 1,760 1,740 1,750 04% 3~5%
Ao|HF 4 2,520 2,320 2,250 2.9% 2~5%
Ew A /7] 2,710 2,980 3,220 82% 7~9%
ARG 7 AE 16,240 18,380 20,700 13% 8~12%
e 22,730 24,460 26,660 9% 6~8%
Al w2 dA o] 490 5470 5,940 8% 10~12%
Z 7 63,690 68,640 74,150 8% 5~7%

A54 . Nutrition Business Journal, 2006
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2003 2004 NU4HE=
SEIAT/EER0|A 739 718 3%
Homepathics 453 525 16%
FAAAQI0 258 276 7%
oA f/ 5 ERA 192 262 36%
21 E8-HA 203 235 16%
I Rulo] S EA 177 202 14%
AdEA 131 149 14%
MSM 115 108 6%
SAMe 2 91 1%
W owd A 76 8 12%
dEd 62 67 8%
A 1,715 1,933 13%

A5¢ © Nurtition Business Journal (2006)

Bija Omega Truffles

Flora, Inc.

OMEGA TRUFFLES

CocoaVia Cocoavia Snack Bar
Mars, Inc.
FHFANAM FEEH AR 2HZ] Hrhd v,

g5 FriEE Astel B3t gle Aew #eld

{@F

Be Well Red Teas,

Get Charged for Energy

The Republic of Tea, Inc.

T3} Aol &3l Rooibos G4 24, Qw4
Eleuthero?} Ashwaganda, ~E|H]o}, Z=AF el

EFHlE
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22 AlE A (the Ross Products divisions)F-toll &8l T2 Aol/A ¢ JLRSA <]
Fejz AL )l dEA e AlE PRWZ2E Ensure, PediaSure, Pedialyte,

Glucerna, Osmolite, Promote, Similac, Isomil, ZonePerfect % %u}7}F ¢t}

R —

! ‘“"_ll 'ﬁ
e ==
z ==
T8 137 OHEEAL HE EHE

AbbottAle] AlEAF] 224 FEFMY (Ross Nutritionals division)< 2004d el =4l
(Juven)Akel oleflo] ol A(EAS ] A =M HA(EAS’s AdvantEdge) HAE=E 153}
TS A58 J& A AFoH, o EWH A= ATaEds 8 AF RA=EE 7pAaL

[e]
itk

AT ojEY

E 1-3-15 AbbottAte

o 20/2] Bojzoy

2000 3,846.40 13,745.90
2001 1,883.10 16,285.00
2002 3,673.40 17,684.70
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2000 5,263.00 17,519.00
2001 4,834.00 18,044.00
2002 2,600.00 18,106.00
2003 3,106.00 20,894.00
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AZ A= £7F vep 3]H AKSolgar Vitamin and Herb Company)E <1573t}
WryethAbe theFgE AMIF-E-& 7FAAL ol e An A &nlA; ofefH =gl

) =Rl (Advil), AEH(Centrum), &8 F<(Robitussin) 52 B3 A4S 7HA 1L 9}

1998%_01] Q53 £7MALE B3 JUPAEFL R FRIAN AE, HEY E AE, 1)

Bl 20]2] Sofzol
2000 -1,010.00 13,214.00
2001 2,285.30 13,984.00
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